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This study aims to evaluate the operational viability of the inflation targeting regime as a
mechanism for preserving price stability in Ukraine under the conditions of a full-scale war, char-
acterized by disrupted production networks, energy shortages, and severe fiscal strain. The
research employs systemic analysis, structural diagnostics, comparative benchmarking, causal
inference, and inductive generalization. It is demonstrated that the National Bank of Ukraine,
despite a broken monetary transmission channel and deteriorating statistical reliability in occupied
and frontline areas, sustained its adherence to the inflation targeting framework through a set of
adaptive measures: aggressive policy rate hikes, the introduction of capital outflow restrictions,
active foreign exchange market interventions, and intensified forward guidance. The findings
reveal that the traditional distinction between demand-driven and cost-driven inflation becomes
largely inoperative under wartime supply-side shocks, while fiscal dominance risks arising from
defence spending create fundamental tensions with conventional disinflation strategies. It is estab-
lished that the effectiveness of anti-inflationary policy during armed conflict depends less on the
precise calibration of the interest rate and more on three enabling factors: close monetary-fiscal
coordination, structural reforms in the energy sector, and the timely availability of international
financial assistance. Four specific adaptations that preserved the functionality of the targeting
regime are identified: extending the horizon for returning to the official target, increasing the fre-
quency of forecast revisions, using explicit forward guidance to anchor volatile expectations, and
phasing out emergency measures as stabilization progresses. Future evolution of the monetary
framework will require addressing three interrelated challenges: managing demand-side inflation-
ary pressures from post-war reconstruction, unwinding capital controls without triggering exchange
rate instability, and restoring a fully flexible exchange rate regime. It is concluded that Ukraine's
wartime experience confirms that inflation targeting remains operable under armed conflict pro-
vided that classical rules undergo transformation into a flexible, adaptive, yet reputationally
accountable policy framework in which temporary target deviations do not undermine confidence
in the nominal anchor.
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enepeemuunoz2o Oeiyumy. Buxopucmano memoou cuUcCmemMHO20 aHAAIZY, CHPYKMYPHOU
diazHOCMuUKU, NOPIGHAIBHO20 OEHUMAPKIHZY, Kay3aAbH020 MOOCAN0GAHHA MA IHOYKMUGHUX
y3azaavrens. Iloxazano, wo Hauionaavnuii 6anx Ykpainu, nonpu koaanc mpamcmiciiinozo
MeXaHnizmy ma RO2ipuieHHst AKOCMI CMAMUCMUYHUX OGHUX HA MUMYACO60 OKYNOGAHUX
mepumopisnx, 30epic NPUXUABHICHIL NPAGUAAM MOHEMAPHO20 PeNCUMY 3A80AKU 2HYHKIl
adanmauii iHcmpymenmapiro: pizkomy nideuuieHnro 004iK060i CMAKuU, 3anpo6aONCeHHIO
aAOMIHICMpPAMUGHUX 00MeMNCeHb Ha pyX Kanimaiy, MAcOGAHUM GAAIOMHUM IHMEPEEHUiAM ma
nocuaenno KomyHixauitinoi noaimuxu. Bcmanoeaeno, wo posmusanua medxci mixc ingaauyicro
nonumy ma ingasuiero eumpam, a maxkoxc Qickaivhe 0OMIHY8aHHS uepe3 000POHHI eudamku
CHMIGODIOIOMb NPUHUUNOG0 HOBI GUKAUKU 045 KAACUMHUX nioxodie 00 uinoeoi cmabiibHocmi.
O6rpynmoeano, wo eghpexmuenicmo aHMUiHQAAUILHOT NOAIMUKY 8 YMOBAX GLUHU 3A.1eXHCUMb He
cMiavKu 6i0 KaaiOpyeanHs NpOUeHMHOI CMAaeKu, CKiabku 6i0 Koopounauii 3 ¢hickatvhumu
opzanamu, CMpyKmypHux pegopm 6 enepzemuui ma c60€4aAcHOCHi MINCHAPOOHOI (hinancoeol
niompumku. Busnaueno womupu kawuosi adanmauii, wo 00360auiu  36epezmu
dyuxuionasvnicmo mapeemyeanns: N000BXHCEHHs1 20PU3OHMY HOBEPHEHHSI 00 Ui1b06020
HOKA3HUKA, NI0GUWEHA 4ACIOMA NPOCHOZHUX OHOBACHY, GUKOPUCMAHHA (opeaponoeo 2atidy das
SHUMCEHHS HEGUHAYEHOCMI O4IKYBAHb MA NOEMANHe CKACY8AHHS HA036UMAUHUX 3aX00i8 Y Mipy
cmabiaizauii. Ilooasvwa esoarouiss Monemapnozo pexcumy nompebyeamume GUPIUIEHHS MPLOX
npobaem: ynpaeaiHHa IH@AAUIUHUM MUCKOM NICASAB0EHHO020 BIOHOBAI0GAILHO20 NORUMY),
demMonmaxcy KOHMpoOaw 3a pyxom Kanimaay 6e3 decmabiaizauii 6aarommnozo0 puHKy ma
NOBEPHEHHSA 00 SHYMK020 KYPCOYMGEOPEHHA. 3p00AeHO GUCHOBOK, ulo 00c6id Ykpainu 00600umo:
inasyitine mapeemyeanns 30epizac onepauiiiny JCumme30amHicnmv 6 ymoeax 30poiiH020
KOHGhaIKmMY 3a yMoeu mpancghopmauii KAGCUMHUX NPABUA Y 2HYHUKY, A0ANMUGHY, die PenyMauiiHo
6i0n06idasvHy noaimuky, de mum4acoei 6i0xuieHHs 6i0 uiiai He niopuearomv 006ipy 00
HOMIHAABLHO20 AKOPAL.

Karwouosi caoea. ingasuiiine mapeemyesanus, uinoea cmabirvhicms, Hauyionanvnuii 6aHK
Ykpainu, incmpymenmu mounemapnoi nosimuxu, iH@aayis é ymosax eiliHu, adanmayis
UEHMPAanbHO20 OAHKY, WOKU NPONO3UYLT, Oe3IHPAAYIS.

Introduction. In the context of full-scale war, economic collapse, and disrupted
financial infrastructure, Ukrainian monetary authorities face the urgent task of main-
taining price stability while supporting defense spending and preserving the banking
system's functionality. Skyrocketing production costs, broken supply chains, and
massive capital outflows have rendered conventional policy approaches insufficient,
forcing a shift toward more adaptive, data-dependent frameworks. Inflation targeting
has emerged as the core mechanism for anchoring expectations, despite operating
under conditions of extreme uncertainty and statistical distortion [1; 2].

The National Bank of Ukraine has relied on a combination of interest rate
adjustments, foreign exchange interventions, capital restrictions, and forward guid-
ance to bring inflation under control. The war has blurred the traditional distinction
between demand-pull and cost-push pressures, impaired the monetary transmission
mechanism, and complicated the central bank's communication with the public. At
the same time, international financial assistance, structural reforms in the energy sec-
tor, and coordination with fiscal authorities have amplified the effectiveness of mon-
etary policy. This study examines the performance of Ukraine's inflation targeting
regime throughout the wartime period, identifies the key adaptations that preserved
its functionality, and derives lessons for other economies facing conflict-induced
instability.
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Literature Review. The conduct of monetary policy in crisis conditions, particu-
larly within economies transitioning from conflict to recovery, requires a careful bal-
ance between short-term stabilization and long-term institutional credibility. Recent
scholarly works examine various dimensions of this challenge, focusing on the evolu-
tion of Ukraine's monetary framework, the role of transmission mechanisms, and the
importance of managing public expectations.

Shcherbatykh and Kotvytska [3] trace the trajectory of Ukraine's monetary pol-
icy evolution, assessing institutional reforms introduced since the mid twenty tens
and their contribution to strengthening transmission channels. Their study examines
the shift from exchange rate targeting to inflation targeting, followed by the wartime
return to exchange rate stabilization. The authors identify vulnerabilities such as ele-
vated foreign currency demand and trade imbalances, which have compelled the
NBU to conduct substantial foreign exchange interventions. They argue that a suc-
cessful post-war return to inflation targeting will require not only technical adjust-
ments but also enhanced communication strategies to anchor consumer expecta-
tions, the elimination of fiscal dominance risks, and the full restoration of transmis-
sion mechanisms.

Kuznyetsova and Klishchuk [4] explore the theoretical foundations of price sta-
bility targeting, focusing on the choice of an optimal monetary regime for a small
open economy. Their work highlights the lower lagged responsiveness of inflation tar-
geting compared to alternative frameworks, positioning price stability targeting as a
superior alternative for such economic systems. The study reviews principal
approaches to defining this regime and identifies contradictions in its implementa-
tion principles, ultimately proposing a unified conceptual framework.

Sokurenko [5] conducts an empirical investigation across twelve inflation-tar-
geting countries, analyzing the long-term relationships between monetary indicators,
output, and consumer prices. The findings reveal that money supply expansion gen-
erally raises consumer prices and stimulates GDP, though with country-specific vari-
ations. Central bank refinancing rate increases produce diverse effects across nations,
while currency depreciation demonstrates inflationary consequences and reduces
income levels in most cases. The study concludes that long-term output growth
depends significantly on foreign income and trade conditions, whereas consumer
prices correlate strongly with global crude oil prices.

Petryshyn, Matskiv, and Ksonzhyk [6] examine monetary policy in the context
of ensuring financial and economic stability, emphasizing that price and exchange
rate stability, investment activity, and economic growth depend heavily on effective
policy implementation. Their analysis of monetary security indicators reveals that the
dollarization level of money supply, the volume of cash transactions, and the cost of
credit resources exert substantial influence on stability. The authors note that under
martial law, the NBU has focused on preventing economic decline and stimulating
business activity through policy rate regulation, bank refinancing, and exchange rate
management.

Dumych [7] investigates inflation targeting as a monetary policy concept com-
prising three essential elements: official quantitative inflation targets announced by
the central bank for a specified period with accompanying accountability, legislative
entrenchment of price stability, and public communication of monetary policy ideas.
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The study focuses on Poland as a case example of inflation management in a trans-
forming economy.

Herasimova and Borodin [8] analyze the interrelationships between inflation, eco-
nomic growth, and monetary policy across various economic crises, comparing the crash
of the late twenties with financial disruptions in the early twenties. Their research empha-
sizes the role of central banks in regulating inflation through policy rate changes, noting
that even aggressive rate hikes may have limited effectiveness when global economic factors
are not considered. The authors highlight the influence of armed conflict on financial sta-
bility, demonstrating how the war in Ukraine and associated sanctions regimes prompted
policy shifts among European central banks, contributing to banking sector stress.

Posmitna [9] explores theoretical aspects of monetary policy and its stabilization
role during crises, reviewing major monetarist theories that emerged throughout the
twentieth century. The study examines the advantages and disadvantages of various
theoretical approaches and demonstrates their implementation within Ukraine's leg-
islative framework. The author outlines the stages of modernization of Ukraine's
banking system to enable inflation targeting adoption, drawing on the experience of
developed economies in implementing effective inflation targeting frameworks.

Collectively, these studies demonstrate that successful inflation targeting in
Ukraine depends not only on appropriate interest rate calibration but also on institu-
tional credibility, transmission mechanism functionality, public expectation manage-
ment, fiscal coordination, and adaptability to wartime disruptions. The integration of
transparent communication strategies, structural reforms, and international financial
support emerges as essential for maintaining price stability and sustaining monetary
policy effectiveness in conflict-affected economies.

Purpose, objectives and research methods. The purpose of the study is to sub-
stantiate the strategic role of inflation targeting as a mechanism for ensuring price sta-
bility in Ukraine under conditions of full-scale war, economic disruption, and severe
supply-side shocks. In a context marked by broken production chains, energy short-
ages, currency depreciation, and heightened fiscal pressures, monectary policy
requires a flexible yet credible framework that integrates interest rate management,
capital controls, foreign exchange interventions, and transparent communication.

Achieving this purpose involves solving the following research objectives:

* to analyze key monetary policy indicators (policy rate dynamics, inflation
expectations, exchange rate stability) that reflect the effectiveness of inflation target-
ing under wartime conditions;

* to examine the specific instruments deployed by the National Bank of
Ukraine, including sharp rate hikes, capital outflow restrictions, and active FX inter-
ventions, in containing inflationary pressures;

+ toassess the impact of external factors—international financial assistance, ener-
gy market integration, and fiscal coordination—on the effectiveness of monetary policy;

* to characterize emerging challenges such as impaired transmission mecha-
nisms, statistical data deterioration in occupied territories, and the blurred distinction
between demand-pull and cost-push inflation;

* to evaluate risks and limitations associated with maintaining central bank
credibility, managing post-war reconstruction demand pressures, and eventually tran-
sitioning back to a fully flexible exchange rate regime.
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The study applies methods of system analysis, comparative benchmarking,
structural diagnostics, causal inference, and inductive generalization. The method-
ological framework is based on an interdisciplinary approach that combines monetary
economics, crisis management theory, public finance analysis, and behavioral aspects
of expectation formation. This enables a comprehensive understanding of both quan-
titative indicators (inflation rates, reserve levels, interest rate trajectories) and quali-
tative transformation drivers shaping the conduct of monetary policy in conflict-
affected economies.

Results. Inflation targeting is a monetary policy framework in which a central
bank sets an explicit target for the inflation rate and uses various monetary instru-
ments to achieve this target over a specified time horizon. The National Bank of
Ukraine (NBU) officially adopted inflation targeting in 2016, setting a medium-term
inflation target of 5% with a tolerance band of £1 percentage point. This framework
was designed to anchor inflation expectations, enhance the credibility of monetary
policy, and provide a transparent mechanism for achieving price stability in the
Ukrainian economy [10].

The period from 2022 to 2025 presented unprecedented challenges for Ukraine's
inflation targeting regime due to Russia's full-scale invasion that began on February
24, 2022. The war caused massive disruptions to production, supply chains, energy
infrastructure, and labor markets, creating severe inflationary pressures that tested the
limits of the NBU's monetary policy framework. Despite these extraordinary circum-
stances, the NBU maintained its commitment to inflation targeting while adapting its
operational approach to address wartime economic realities. These adaptations and
their consequences require detailed examination, as they reveal the resilience of the
inflation targeting mechanism under extreme conditions [11].

The outbreak of full-scale war in February 2022 triggered immediate and severe
inflationary shocks to the Ukrainian economy. Consumer price inflation accelerated
dramatically, reaching 26.6% year-on-year by the end of 2022, far exceeding the
NBU's target range. The primary drivers included supply-side disruptions from
destroyed infrastructure, energy shortages due to attacks on power generation facili-
ties, currency depreciation, increased logistics costs, and panic buying in the initial
months of the invasion [12]. The dynamics of inflation, key contributing factors, and
corresponding NBU policy measures across the years are summarized below in Table
1, titled "Key Inflation Indicators and Policy Responses in Ukraine (2022—2025)." As
Table 1 demonstrates, 2022 marked the peak of inflationary pressure, after which a
gradual stabilization process began.

Having established the main inflationary trends, it is now appropriate to exam-
ine the specific instruments the NBU employed to contain price growth. The NBU
used a comprehensive set of monetary policy instruments to combat inflation while
supporting financial stability during the war. The key policy rate was raised sharply
from 10% in early February 2022 to 25% in June 2022, representing one of the most
aggressive tightening cycles in the NBU's history. This high rate was maintained
throughout most of 2022 and into early 2023 to anchor inflation expectations and
support the hryvnia [10]. The NBU also implemented strict capital controls to pre-
vent capital flight and maintain exchange rate stability, which was crucial for control-
ling imported inflation. Furthermore, active foreign exchange interventions became
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a critical element of the anti-inflation policy. The central bank actively managed the
hryvnia exchange rate through regular FX sales to prevent excessive depreciation that
would fuel inflation through higher import prices. Between February 2022 and
December 2023, the NBU sold approximately $30 billion from its international
reserves to stabilize the currency. This intervention strategy was supported by sub-
stantial international financial assistance from partners including the IMF, EU,
United States, and other allies [13].

Table 1. Key Inflation Indicators and Policy Responses in Ukraine (2022-2025),
formed by the authors based on [12]

Year Inﬂ:;\;::aRlate Key Inflationary Factors NBU Policy Response
i 0,
w022 | asiew | Weroutbreak supplydisruptions, | SR RS ACsedto 25
energy crisis, hryvnia depreciation . .
interventions
2023 5.19% Stabilization of supply chains, energy | Gradual rate reduction to 15%,
adaptation, controlled exchange rate | maintained controls
2024 2.9% Continued stabilization, agricultural Further rate cuts to 13%, easing
recovery, infrastructure repairs some restrictions
2025 7.2% Reconstruction activities, wage Cautious monetary easing,
(projected) growth, energy investments monitoring demand pressures

Even with a robust set of policy tools, the wartime environment fundamentally
complicated the classical logic of inflation targeting. The wartime environment chal-
lenged the traditional framework in several ways. First, the distinction between
demand-pull and cost-push inflation became blurred, as supply-side shocks domi-
nated price dynamics while monetary policy tools primarily affect demand. Second,
the reliability of economic statistics deteriorated due to data collection difficulties in
occupied or frontline territories, making it harder to assess the true state of inflation
and economic activity. Third, the transmission mechanism of monetary policy was
impaired by financial market disruptions, banking sector stress, and heightened
uncertainty. Another significant challenge was the conflict between inflation control
and other policy objectives during wartime [11]. The NBU had to balance its price
stability mandate with the need to support economic activity, maintain financial sta-
bility, and facilitate government financing of defense expenditures. This required a
more flexible interpretation of the inflation targeting framework, with the NBU
explicitly communicating that temporary deviations from the target would be tolerat-
ed given the extraordinary circumstances. The central bank emphasized its commit-
ment to returning inflation to target over the medium term once conditions normal-
ized. This approach, in turn, demanded close coordination between monetary policy,
fiscal policy, and structural reforms.

Effective inflation control during 2022-2025 required close coordination
between monetary policy and other economic policies. The NBU worked closely with
the Ministry of Finance to ensure that government borrowing needs were met with-
out creating excessive inflationary pressures. This included careful management of
domestic bond issuance and reliance on external financing from international part-
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ners. The government also implemented targeted fiscal measures, including energy
subsidies and price controls on essential goods, to mitigate the social impact of infla-
tion while the NBU focused on medium-term price stability. Structural reforms
played a complementary role in supporting price stability during this period. Efforts
to improve energy efficiency, diversify supply chains, and enhance agricultural pro-
ductivity helped address some of the supply-side constraints that were driving infla-
tion. The government accelerated Ukraine's integration with European energy mar-
kets and implemented measures to boost domestic energy production, reducing vul-
nerability to energy price shocks [14; 15]. These structural improvements enhanced
the effectiveness of monetary policy by addressing root causes of inflationary pres-
sures rather than just managing symptoms. Ultimately, the success of adapting infla-
tion targeting depended largely on the NBU's ability to maintain trust through effec-
tive communication.

Maintaining credibility and managing inflation expectations were paramount chal-
lenges for the NBU during the war period. The central bank enhanced its communica-
tion strategy, providing frequent updates on monetary policy decisions, inflation fore-
casts, and the rationale for policy actions. The NBU published detailed inflation reports
that explained the sources of price pressures and outlined the expected path back to tar-
get. This transparency was crucial for maintaining public trust in the inflation targeting
framework despite the large deviation from target in 2022. The NBU also engaged in for-
ward guidance, signaling its policy intentions to help shape market expectations. As
inflation began to decline in 2023, the central bank communicated a gradual approach
to monetary easing, emphasizing that policy decisions would be data-dependent and
focused on ensuring sustainable return to the inflation target. This careful communica-
tion helped prevent premature expectations of rapid rate cuts that could have under-
mined the disinflation process [16]. The NBU's credibility was reinforced by its consis-
tent actions matching its stated commitments. The results of this comprehensive policy
approach became evident by 2023, as systematized in Table 2, titled "Comparison of Pre-
War and Wartime Monetary Policy Adaptations and Their Outcomes."

Table 2. Comparison of Pre-War and Wartime Monetary Policy Adaptations and
Their Outcomes, formed by the authors based on [16]

Wartime Adaptation
(2022-2025)
Gradual adjustments | Sharp increases to 25%,

Policy Aspect Pre-War Approach Key Outcome

Interest Rate Anchored expectations,

. inflati rolonged restrictive . .
Policy based on inflation P g supported disinflation
forecasts stance
. . Prevented excessive
Flexible, market- Managed float with .
Exchange Rate K . . depreciation and
determined active interventions

imported inflation
Preserved reserves,

Comprehensive controls

Capital Controls Minimal restrictions ) maintained financial
on capital outflows L
stability
Maintained credibilit
s Regular scheduled Enhanced frequency and a|n' v
Communication uodates transoarenc despite target
P P ¥ deviations

International Standard IMF Intensive support from Enabled policy space
Cooperation program multiple partners and reserve adequacy
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Beyond the direct monetary and fiscal measures, the macroeconomic environ-
ment during 2022—2025 was also shaped by structural shifts in output, employment,
and external financing. To better understand the broader context within which infla-
tion targeting operated, it is useful to examine the trajectory of key macroeconomic
indicators that directly influenced price dynamics. Figure 1, titled "Selected
Macroeconomic Indicators Affecting Inflation in Ukraine (2022—2025)," presents
data on real GDP change, the hryvnia exchange rate, international reserves, and the
average policy rate. As Figure 1 illustrates, the deep output contraction in 2022 pre-
ceded a moderate recovery of around 4—5% annually thereafter. The hryvnia depre-
ciated gradually but remained relatively controlled, while international reserves
expanded significantly over the period, driven by substantial external aid. The average
policy rate peaked in 2023 before declining as inflation stabilized [17].

@ RrealGDP change (%) [l Exchange Rate (UAH/USD) and Reserves (USD billion) = = = Policy Rate (%)

.0 B 45
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Figure 1. Selected macroeconomic indicators affecting inflation in Ukraine
(2022-2025), formed by the authors based on [17]

By 2023, the NBU's inflation targeting approach showed signs of success despite
the challenging environment. Inflation declined sharply from 26.6% in 2022 to 5.1%
by the end of 2023, returning close to the target range much faster than initially
expected. This achievement reflected the combined effects of tight monetary policy,
exchange rate stability, gradual normalization of supply chains, and adaptation to
wartime conditions. The rapid disinflation demonstrated that the inflation targeting
framework remained relevant and effective even under extreme stress, though with
necessary adaptations. The performance in 2024 and early 2025 further validated the
framework's resilience. Inflation remained relatively stable around 5-7%, close to the
NBU's target despite ongoing war-related uncertainties [18]. The central bank suc-
cessfully navigated the transition from emergency measures to a more normalized
policy stance, gradually reducing interest rates and easing some capital controls as
conditions permitted. However, challenges remained, including managing inflation
risks from reconstruction activities, potential wage pressures, and continued energy
sector vulnerabilities that required ongoing vigilance. These remaining difficulties,
together with the practices developed during the war, form the basis for conclusions
regarding future monetary policy.

The Ukrainian experience with inflation targeting during 2022-2025 offers
important lessons for monetary policy in conflict-affected economies. First, main-
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taining commitment to a clear nominal anchor, even when temporary deviations are
necessary, helps preserve credibility and anchor long-term expectations. Second,
flexibility in policy implementation is essential when facing supply-side shocks that
are beyond the direct control of monetary policy. Third, strong international support,
both financial and technical, can be crucial for maintaining policy effectiveness dur-
ing crises. Fourth, transparent communication becomes even more important during
periods of high uncertainty to maintain public trust. Looking toward the future, the
NBU faces the challenge of maintaining price stability while simultaneously support-
ing post-war reconstruction and economic recovery [19; 20]. The inflation targeting
framework will need to continue evolving to address new challenges, including man-
aging potential overheating from reconstruction spending, dealing with structural
changes in the economy, and eventually transitioning back to a fully flexible exchange
rate regime. The experience gained during 2022-2025 has strengthened the NBU's
capacity to adapt its framework to extraordinary circumstances while maintaining its
fundamental commitment to price stability as the foundation for sustainable eco-
nomic development.

Conclusions. The conducted research confirms that inflation targeting in
Ukraine under conditions of full-scale warfare and severe economic disruption
remains a viable monetary framework when supported by flexible implementation,
transparent communication, and close fiscal coordination. The National Bank of
Ukraine successfully reduced-price growth from its wartime peak toward the estab-
lished target corridor within a relatively short period, demonstrating that rule-based
monetary policy can function effectively even under extreme stress.

Key findings indicate that the NBU's toolkit — including sharp interest rate
hikes, comprehensive capital controls, active foreign exchange interventions, and for-
ward guidance — proved capable of containing inflationary pressures despite broken
supply chains, energy shortages, and massive capital outflows. The integration of
these instruments, backed by substantial international financial assistance and struc-
tural reforms in the energy sector, enabled the central bank to maintain credibility
while tolerating temporary target deviations.

The analysis of wartime monetary dynamics reveals several critical insights.
First, the distinction between demand-pull and cost-push inflation becomes blurred
under supply-side shocks, requiring adaptive policy responses. Second, impaired
transmission mechanisms and statistical deterioration in occupied territories compli-
cate conventional monetary analysis. Third, fiscal coordination and the prevention of
fiscal dominance emerge as essential conditions for inflation control during armed
conflict.

It is concluded that a comprehensive evaluation of inflation targeting in crisis
environments should combine quantitative indicators — such as inflation rates,
reserve levels, and interest rate trajectories — with qualitative assessments of institu-
tional credibility, communication effectiveness, and adaptability to external shocks.
Future research should focus on developing frameworks for optimal sequencing of
emergency measure withdrawal, comparative analyses of inflation targeting perform-
ance across different conflict-affected economies, and long-term evaluations of cen-
tral bank credibility retention following extended periods of target deviation. Such
studies would provide essential guidance for monetary authorities navigating the
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intersection of price stability and national security imperatives in the post-war recov-
ery phase.

1. Maxkapiok O.B., Kwmaitnos B.M., Jdanbko [O.I., Hinenko B.C. (pem). PuHkoBa cucrema
YKpaiHu: cTaH Ta rnepcrekTuBu po3BUTKY: MoHorp. XapkiB: Micbkapyk, 2011. 958 c.

2. Hiuenko B.C. MexaHi3MU pPO3BUTKY IHTErpOBaHUX MiANPUEMHULIBKUX CTPYKTYp B
arporpoIoBoJIbYiii cepi: TpobieMu Teopii Ta mpakTuku: MoHorp. Xepcon: Bumaseus Ipin 1.C., 2014. 352 c.

3. Hlep6arux ., KorBuupka H. MoHetapHa nosituka mig yac Kpus: pedopmu, odiKyBaHHS
CMOXMBAYiB Ta POJib TPAHCMICIHHOrO MexaHi3My B MOBEpPHEHHI YKpaiHW J0 TapreTyBaHHS iHGIIsLIi.
Exonomika Ta cycminibetBo. 2024. Ne 70. https://doi.org/10.32782/2524-0072/2024-70-185

4. Kysneuona A. 4., Kitingyk O. B. TeopeTnyHa KOHLEIILLiSI TapreTyBaHHs LiHOBOT CTabiIbHOCTI:
peBi3isl 3acagUHUYMX TPUHIUITB TPOBAIKEHHS MOHeTapHOro pexumy. DiHaHCOBO-KpenuTHA
IUSUTBHICTB: TIpobaemMu Teopii i mpaktuku. 2017. Ne 2(23). C. 388-396. https://doi.org/10.18371/
fcaptp.v2i23.121905

5. Cokypenko C. B. ApxitekTypa cTabijizamiiiHOl MOJITUKK 3a YMOB TapreTyBaHHs iHQIISILIII.
BicHuk JIbBIBCHKOTO TOProBeIbHO-EKOHOMIUHOTO yHiBepcuteTy. ExoHOoMiuHi Hayku. 2022. Ne 70. C.
120—126. https://journals-lute.lviv.ua/index.php/visnyk-econom/issue/download/108 /121

6. Terpummu JI., MaupkiB I, Kcborxuk I. MoHeTapHa MONITHKA AepXaBU B KOHTEKCTI
3abe3reueHHsT HiHaHCOBO-eKOHOMIUHOT cTadimbHOCTI. Mooauii BueHuit. 2022. Ne 11 (111). C. 95—102.
https://doi.org/10.32839/2304-5809/2022-11-111-21

7. Hymuu H.B. [lepxxaBHa nostiTuka peryjitoBaHHs iHGIsSUiHUX MPoLIeciB y TpaHCchopMaLitH1X
ekoHoMikax (Ha mpukiani [Toxpii). Haykosuit Bichuk HJTY Ykpainu. 2016. Ne 26(6). C. 232-235.
https://doi.org/10.15421/40260635

8. Tepacumona O., boponin M. TpaHchopmaliist MiaX0/miB MO 3armodiraHHIO MAa0JOHHUX KPU3 B
nepionu OyMy TexHoOJIOTiYHMX iHHOBauUiid. HaykoBuil BicHMK JIbBIBCBKOIO AEPXKaBHOTO YHIBEPCUTETY
BHYTpiIHiX cripaB. Cepist ekoHomiuHa. 2024. No 2. C. 19-25. https://doi.org/10.32782/2311-844X/2024-2-3

9. TlocmitHa M. B. TeopeTuuHi acreKTH MOHETapHOI MOJITUKMU Ta 1i crabijizauiiiHa posib B
yMOBax Kpu3W. BicHUK colliaibHO-eKOHOMIUYHUX nociimkeHb. 2022. Ne 1-2 (80-81). C. 110—121.
https://doi.org/10.33987 /vsed.1-2(80-81).2022.110-121

10. National Bank of Ukraine. Inflation Report. 2025. https://bank.gov.ua/admin_uploads/article/
IR 2025-Q4_en.pdf

11. Hikonaituyk C. decsatupivus iHGsiuiiHOrO TapreTyBaHHs B YKpaiHi: ypOKM /1S HOBOI €TIOXU
HeBusHaueHocTi. VoxUkraine. 2025. https://voxukraine.org/en/a-decade-of-inflation-targeting-in-
ukraine-lessons-for-a-new-era-of-uncertainty

12. National Bank of Ukraine. Key Policy Rate. 2025. https://bank.gov.ua/en/monetary/archive-rish

13. Minoin. Pesynbratn BamoTHUX iHTepBeHLiil HauioHanbHoro 6anky Ykpainu (2022—2023).
2025. https://index.minfin.com.ua/ua/banks/nbu/intervention/2022/

14. International Monetary Fund. Ukraine: eighth review under the extended arrangement under
the extended fund facility, requests for modification of performance criteria, rephasing of access, and
financing assurances review—press release; staff report; supplementary information; and statement by the
alternate executive director for Ukraine. IMF Country Report No. 25/156. https://www.imf.org/en/-
/media/files/publications/cr/2025/english/lukrea2025002-print-pdf.pdf

15. TonmoBuyk A.®., Hemouatenko 0.0., Hinenko B.C. (pen.). ®@iHaHCOBO-eKOHOMiuHi
1po6eMu cTabiIbHOTO PO3BUTKY eKOHOMIKM YKpainu: Ko, moHorp. Yactuna 1. Ymans: BITL] «Bi3aBi»
(Bunaseibr Couincbkuit), 2010. 304 c.

16. Yukhymenko V., Sorochan A. Impact of the Central Bank's Communication on Macrofinancial
Indicators in Ukraine. NBU Working Paper 01/2024. National Bank of Ukraine. 2024.
https://bank.gov.ua/admin_uploads/article/WP_2024-01_Yukhymenko_Sorochan.pdf

17. Krukovets D., Filipov A., Slyvynska O., Klimchuk V., Marshalok T., Hilgenstock B., Risinger
L., Andryienko D., Markuts Yu., Mazepa S., Shymanskyi V., & Shapoval N. (2025). Ukraine macroeco-
nomic handbook. Kyiv School of Economics. https://kse.ua/wp-content/uploads/2025/07/UA-Macro-
Handbook_Jul2025.pdf

18. Miudin. Inpekc indmsauii B Ykpaini. 2026. https://index.minfin.com.ua/en/economy/
index/inflation/

19. Lepushynskyi V. The Role of Monetary Policy in Wartime and Post-War Recovery. National
Bank of Ukraine. 2023. https://bank.gov.ua/admin_uploads

AKTYAIJIbHI TIPOBJIEMU EKOHOMIKU Ne 4 (298), 2026



FINANCE, BANKING AND INSURANCE 491

/article/Volodymyr_Lepushynskyi_Role_monetary_policy_in_wartime_and_post-
war_recovery_pr_2023-04-13_eng.pdf?v=4

20. Hiuenko B.C., ITonosuu B.B., Cyxiii {.B., Psg6enxko A.A., Tanuupkuit O.M. [HBecTuuiiiHa
TpUBaOIMBICTH Ta ONTUMI3allis KOHTeITHepHUX TiepeBe3eHb: Monorp. Oneca: [Manxbmipa, 2009. 178 c.

1. Makariuk, O.V., Zhmailoy, V.M., Danko, Yu.I., Nitsenko, V.S. (edit.) (2011). Market system of
Ukraine: state and development prospects: Monogr. Kharkiv: Miskdruk.

2. Nitsenko, V.S. (2014). Mechanisms for the development of integrated business structures in the
agri-food sector: problems of theory and practice: Monogr. Kherson: Vydavets Hrin D.S.

3. Shcherbatykh, D., & Kotvytska, N. (2024). Monetary policy during crises: reforms, consumer
expectations and the role of the transmission mechanism in Ukraine’s return to inflation targeting.
Economy and Society, 70. https://doi.org/10.32782/2524-0072/2024-70-185

4. Kuznyetsova, A. Y., & Klishchuk, O. V. (2017). Theoretical conception of price stability target-
ing arrangement: investigation of basic principles of implementation monetary regime. Financial and
Credit Activity Problems of Theory and Practice, 2(23), 388—396. https://doi.org/10.18371/fcaptp.v2i23.
121905

5. Sokurenko, S. V. (2022). Architecture of stabilization policy under inflation targeting. Herald of
Lviv University of Trade and Economics. Economic Sciences, 70, 120—126. https://journals-
lute.lviv.ua/index.php/visnyk-econom/issue/download/108/121

6. Petryshyn, L., MatskivH., & Ksyonzhik, 1. (2022). State monetary policy in the context of
ensuring financial and economic stability. Young Scientist, 11(111), 95-102. https://doi.org/10.32839/
2304-5809/2022-11-111-21

7. Dumych, N. (2016). Transition Economies National Policy of Inflation Regulation (the Case of
Poland). Scientific Bulletin of UNFU, 26(6), 232-235. https://doi.org/10.15421/40260635

8. Herasimova, O., & Borodin, M. (2024). Transformation of approaches to preventing template
crises during the boom of technological innovations. Scientific Journal of Lviv State University of Internal
Affairs. Economics, 2, 19—25. https://doi.org/10.32782/2311-844X/2024-2-3

9. Posmitna, M. (2022). Theoretical aspects of the monetary policy and its stabilization role in cri-
sis conditions. Socio-economic research bulletin, 1-2(80-81), 110-121. https://doi.org/10.33987 /vsed.1-
2(80-81).2022.110-121

10. National Bank of Ukraine. (2025). Inflation Report, October 2025. https://bank.gov.ua/
admin_uploads/article/IR_2025-Q4_en.pdf

11. Nikolaychuk, S. (2025). A decade of inflation targeting in Ukraine: Lessons for a new era of
uncertainty. VoxUkraine. https://voxukraine.org/en/a-decade-of-inflation-targeting-in-ukraine-lessons-
for-a-new-era-of-uncertainty

12. National Bank of Ukraine. (2025). Key policy rate. https://bank.gov.ua/en/monetary/archive-rish

13. Minfin. (2025). Rezultaty valiutnykh interventsii Natsionalnoho banku Ukrainy (2022—2023).
https://index.minfin.com.ua/ua/banks/nbu/intervention/2022/

14. International Monetary Fund. (2025). Ukraine: eighth review under the extended arrangement
under the extended fund facility, requests for modification of performance criteria, rephasing of access, and
financing assurances review — press release; staff report; supplementary information; and statement by the
alternate executive director for Ukraine. IMF Country Report No. 25/156. https://www.imf.org/en/-
/media/files/publications/cr/2025/english/lukrea2025002-print-pdf.pdf

15. Holovchuk, A.E,, Nepochatenko, O.0., Nitsenko, V.S. (red.). (2010). Financial and economic
problems of stable development of the economy of Ukraine: Collective monograph. Part 1. Uman: VPTs
«Vizavi» (Vydavets Sochinskyi).

16. Yukhymenko, V., & Sorochan, A. (2024). Impact of the Central Bank's Communication on
Macrofinancial Indicators in Ukraine. NBU Working Paper 01/2024. National Bank of Ukraine.
https://bank.gov.ua/admin_uploads/article/WP_2024-01_Yukhymenko_Sorochan.pdf

17. Krukovets, D., Filipov.,, A., Slyvynska, O., Klimchuk, V., Marshalok, T., Hilgenstock, B.,
Risinger, L., Andryienko, D., Markuts, Yu., Mazepa, S., Shymanskyi, V., & Shapoval, N. (2025). Ukraine
macroeconomic handbook. Kyiv School of Economics. https://kse.ua/wp-content/uploads/2025/07/UA-
Macro-Handbook Jul2025.pdf

18. Minfin. (2026). Inflation rate of Ukraine. https://index.minfin.com.ua/en/economy/
index/inflation/

ACTUAL PROBLEMS OF ECONOMICS, # 4 (298), 2026



492 ®IHAHCU, BAHKIBCbKA CIIPABA TA CTPAXYBAHHS

19. Lepushynskyi, V. (2023). The role of monetary policy in wartime and post-war recovery.
National Bank of Ukraine. https://bank.gov.ua/admin_uploads/ article/Volodymyr Lepushynskyi_
Role_monetary policy in_wartime and post-war recovery pr 2023-04-13 eng.pdf?v=4

20. Nitsenko, V.S., Popovych, V.V., Sukhii, Ya.V., Riabenko, A.la., & Halytskyi, O.M. (2009).
Investment attractiveness and optimization of container transportation: Monogr. Odesa: Palmira.

AKTYAIJIbHI TIPOBJIEMU EKOHOMIKU Ne 4 (298), 2026



